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Abstract:

This study aims to obtain the best collection of financial ratios from the financial list which can be used to forecast the
establishment whether their failure or their success through using the statistics style which known by the discrimination
factorial analsis “L’AFD” to build a model predictable about the financial failure, the sample contains 54 failed
establishments whether small or normal enterprise, including 22 filed establishment but the rest are good, by taking into
account the financial ratios of the sample under study (2009-2014).

Two financial ratios from 18 indicate their ability to distinguish between the failed and good establishment. The ratios
of profit before taxation to the total debts, beside the ratios are able to build a predictable model with quality of
granding 76.2%

Keywords: the risk of failure, failure ratios, forecast, analysis, factorial discrimination.
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